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SUBJECT: FURTHER DEVELOPMENTS ON BANANA TAX 

1. TEN DEPUTIES OF THE RULING PLN PARTY HAVE 
PRESENTED A BILL TO ABROGATE THE "CONTRACT LAWS" 
WHICH ESTABLISH THE RIGHTS AND PROVILEGES OF THE 
BANANA COMPANIES IN COSTA RICA. THE CONTRACT LAWS, 
WHICH THE DEPUTIES CALL "AN OFFENSE TO THE SOVER- 
EIGNTY OF THE NATION", ARE IN REALITY CONTRACTS 
WHICH WERE NEGOTIATED BY THE BANANA COMPANIES WITH 
THE EXECUTIVE AND WERE APPROVED BY THE LEGISLATIVE 
ASSEMBLY. 

2. THIS BILL IS RELATED TO THE COURT ACTION OF THE 
BANANA COMPANIES WHICH ASKS THAT THE BANANA TAX BE 
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TO THE EXISTING CONTRACT LAWS. THE GOVERNMENT'S 
POSITION ON THE COURT ACTION, AS STATED BY THE 
DEPUTY SOLICITOR GENERAL, IS THAT THE GOVERNMENT 
HAS AN ABSOLUTE RIGHT TO LEVY TAXES, AND THAT THE 
STATE, IN THE EXERCIZE OF ITS SOVEREIGN RIGHTS, 

CAN CHANGE OR ELIMINATE AT ANY TIME EXONERATIONS 
CONCEDED BY LAW. 

3. MEANWHILE, IN A SEPARATE ACTION IN THE 
LEGISLATIVE ASSEMBLY, UNIFICATION DEPUTY 
VILLALOBOS ARCE, HAS INTERPOLATED THE MINISTER 
OF FINANCE ON THE QUESTION OF BANANA TAXES. THE 
DEPUTY IS ASKING FOR AN EXPLANATION OF PRESS 
REPORTS THAT THE GOVERNMENT IS COLLECTING LESS 
THAN 25 CENTS IN TAX FROM THE BANANA COMPANIES. 

THE CHARGES ARE THAT, BETWEEN MAY AND DECEMBER OF 
1974, UNITED BRANDS AND STANDARD FRUIT PAID ONLY 
23 CENTS, THAT DEL MONTE PAID ONLY 8 CENTS AND 
THAT AFRIKANISCHE PAID LESS THAN 5 CENTS PER BOX. 
TODMAN 



LIMITED OFFICIAL USE 



NNN 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: DISPUTES, SUBSIDIARIES, BANANAS, TAXES, CONTRACTS, NEGOTIATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 22 APR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975SANJ001600 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750141-0817 
From: SAN JOSE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750428/aaaabafa.tel 

Line Count: 81 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 05 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <05 SEP 2003 by ShawDG>; APPROVED <17 NOV 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: FURTHER DEVELOPMENTS ON BANANA TAX 

TAGS: ETRD, EFIN, CS, UNITED BRANDS, STANDARD FRUIT, DEL MONTE, AFRIKANISCHE 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 




